
CCS HCS SCS SB 635 -- FINANCIAL TRANSACTIONS

                    (Vetoed by the Governor)

This bill changes the laws regarding financial transactions.

SECURITY OF MONEYS DEPOSITED BY THE STATE TREASURER (Section
30.270, RSMo)

Currently, an irrevocable standby letter of credit issued by a
Federal Home Loan Bank must possess the highest rating issued by
at least one nationally recognized statistical rating agency in
order to be acceptable collateral for public deposits.  The bill
repeals the requirement that the letter be issued by a Federal
Home Loan Bank possessing the highest rating and allows a letter
of credit issued by any Federal Home Loan Bank to be an
acceptable collateral for public deposits.

PREFERENCE FOR MISSOURI PRODUCTS (Section 34.070)

Currently, any agricultural product that has been processed or
otherwise had value added to it in this state must be given
preference by the Commissioner of Administration or any state
agent with purchasing power whenever competing bids are
comparable.  The bill requires forest products and bricks that
have been processed or had value added to them in this state to
also receive the preference. 

SCHOOL FOUNDATION FORMULA (Section 163.024)

The moneys received in the school fund of Iron County, Reynolds
County, Jefferson County, and Washington County from the payment
of a civil penalty pursuant to a consent decree in 2011 in the
case of United States of America and State of Missouri v. the Doe
Run Resources Corporation d/b/a "The Doe Run Company" and the
Buick Resource Recycling Facility, LLC, because of environmental
violations cannot be included in any school district’s local
effort calculation for purposes of the school foundation formula. 

This provision expires July 1, 2016.

AGRICULTURAL EDUCATION IN PRIVATE SCHOOLS (Section 178.530)

The State Board of Education within the Department of Elementary
and Secondary Education must develop standards for agricultural
education that may be adopted by an appropriately accredited
private school in order to qualify the school to apply to the
state chapter of the Future Farmers of America for the approval
of a local chapter.  The standards must be consistent with the
federal Vocational Education Act, but the private school will not



be eligible to receive state or federal agricultural vocational
education funding and must annually reimburse the department for
the cost of oversight and maintenance of the program.

MAINTENANCE OF PRIVATE ROADS (Sections 228.341, 228.368, 228.369,
and 228.374)

The bill specifies that when adjoining homeowners who have an
easement or benefitted homeowners for any private road subject to
the use of more than one homeowner, in the absence of a prior
order or written agreement for the maintenance of the road, are
unable to agree in writing upon a plan for the maintenance,
repair, or improvement of the private road, one or more of the
homeowners may petition the circuit court for an order
establishing a plan of maintenance.  The cost of the plan must be
apportioned among the homeowners according to the use and benefit
to the residential property benefitted by the access as mutually
agreed by the homeowners or as ordered by the court.  The court
may order a plan or may appoint disinterested commissioners to
determine a plan and the apportionment of costs.  Any agreement
executed by all owners for, or final order approving, a plan of
maintenance must be recorded with the county recorder of deeds. 
One or more adjoining landowners or holders of an easement to use
a private road may bring an action to enforce the maintenance
plan, whether as mutually agreed or as ordered by the court.  The
bill allows a prior agreement or court order establishing a plan
of maintenance to be amended or modified and to be restated at
any time by a recorded agreement signed by all the homeowners or
other benefitted owners.  A court proceeding to amend, modify, or
restate a plan of maintenance cannot be filed sooner than seven
years from the entry of a prior order unless there is prima facie
evidence showing that the real property benefitted by the private
road has been developed or divided in a manner rendering the plan
of maintenance obsolete or showing that the existing
apportionment of the use and benefit is no longer equitable.  

A private road does not include any road that is owned by the
United States; the State of Missouri; or any political entity,
instrumentality, or agency of the state.  The provisions of the
bill do not apply to any road created by or included in any
recorded plat referencing or referenced in an indenture or
declaration creating an owner’s association or to any land or
property owned or operated by a railroad regulated by the Federal
Railroad Administration.

WATERCRAFT, VEHICLE, AND TRAILER LIENS (Sections 301.600 and
306.400)

Currently, on a refinance of a loan secured by a watercraft,
motor vehicle, or trailer, a lien is perfected by delivering the



notice of lien to the Director of the Department of Revenue.  The
bill specifies that this provision applies only to a refinance by
a different lender on a prior loan.

REAL ESTATE APPRAISERS AND APPRAISAL MANAGEMENT COMPANIES
(Sections 339.500 - 339.549)

The bill:

(1)  Renames the Missouri Certified and Licensed Real Estate
Appraisers Act the Missouri Certified and Licensed Real Estate
Appraisers and Appraisal Management Company Regulation Act;

(2)  Prohibits a person from engaging in the business as an
appraisal management company, engaging to perform appraisal
management services, or holding himself or herself out as being
an appraisal management company without first obtaining a
registration issued by the Missouri Real Estate Appraisers
Commission within the Department of Insurance, Financial
Institutions and Professional Registration;

(3)  Creates the classifications of licensure for appraiser
trainees of state-certified general appraiser trainee, state-
certified residential appraiser trainee, and state-licensed
appraiser trainee.  The commission is required to adopt rules and
procedures for the issuance and regulation of appraiser trainee
licenses; 

(4)  Requires state-certified and state-licensed trainees to
comply with the Uniform Standards of Professional Appraisal
Practice established by the Appraisal Standards Board of the
Appraisal Foundation;

(5)  Requires the commission to maintain a registry of the names
and addresses of appraisal management companies and to establish
by rule the requirements for obtaining a license as an appraisal
management company;

(6)  Renames the Missouri Real Estate Appraisers Fund the
Missouri Real Estate Appraisers and Appraisal Management Company
Fund;

(7)  Exempts an appraisal management company from specified
licensing and examination requirements;

(8)  Repeals the provision requiring the signature of the
chairman of the commission and a certificate or assigned license
number to be on each certificate or license;

(9)  Requires each appraisal management company to disclose its



license number on every engagement letter utilized in assigning
an appraisal request for assignments within the state;

(10)  Exempts an appraisal management company from the
requirement that a certificate or license can be issued only to a
natural person;

(11)  Requires an appraisal management company to notify the
commission within 30 days of any change in its controlling
person, agent of record, ownership composition, or address;

(12)  Authorizes the commission to cause complaints to be filed
with the Administrative Hearing Commission against a state-
certified or state-licensed real estate appraiser or trainee or a
state-licensed appraisal management company that is a legal
entity other than a natural person and against a person
influencing or attempting to influence the development,
reporting, or review of an appraisal through coercion, extortion,
collusion, compensation, instruction, inducement, intimidation,
or bribery;

(13)  Requires all appraisal management company records to be
retained for five years and made promptly available to the
commission for inspection and copying;

(14)  Specifies that it will be a class B misdemeanor for any
company or controlling person to practice any deception or fraud
in its identity in connection with an application or holding out
to the public or representation as a licensed appraisal
management company when it is not;

(15)  Requires the commission to take all action necessary to be
able to issue licenses to qualified applicants seeking a license
as an appraisal management company; and

(16)  Repeals Sections 339.1100 to 339.1240 regarding the
Missouri Appraisal Management Company Registration and Regulation
Act.

IRREVOCABLE LIFE INSURANCE TRUSTS (Section 362.333)

Currently, a Missouri bank or trust company is authorized to
transfer fiduciary obligations consisting only of irrevocable
life insurance trusts to the Missouri trust office of an out-of-
state bank with trust powers or an out-of-state trust company.
The bill allows a bank or trust company created under the laws of
this or any other state or national bank with authorized trust
authority to transfer those obligations to any bank or trust
company with authorized trust authority.



PERFECTION OF SECURITY INTERESTS (Section 400.9-311)

Currently, a person in the business of selling or leasing goods
is not required to file a financing statement on property held as
inventory to perfect a security interest in the property.  The
bill requires a person in the business of leasing goods to file
the statement.

CAREER AND TECHNICAL STUDENT ORGANIZATIONS (Section 1)

The Department of Elementary and Secondary Education must provide
staffing support including, but not limited to, statewide
coordination for career and technical student organizations’
activities that are an integral part of the instructional
educational curriculum for career and technical education
programs approved by the department.  Those organizations
include, but are not limited to, DECA, FBLA, FFA, FCCLA, HOSA,
SkillsUSA, and TSA.  The department must continue to handle the
funds from the organizations in the same manner as it did during
the 2011-2012 school year and may require a local organization to
provide sworn affidavits annually by personnel in the
organization who are responsible for the funds as to the proper
receipt and disbursement of the funds.

The provisions of the bill regarding career and technical student
organizations contain an emergency clause.


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5

